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FISCAL NOTE
L.R. No.: 4306-01
Bill No.: SB 914
Subject: Insurance - General; Health Care Professionals
Type: Original

Date March 7, 2006
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2007 FY 2008 FY 2009
Total Estimated
Net Effect on
General Revenue
Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND AFFECTED FY 2007 FY 2008 FY 2009
Total Estimated
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 3 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2007 FY 2008 FY 2009
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0
ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2007 FY 2008 FY 2009
Local Government $0 $0 $0
FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Insurance assume the proposal will have no fiscal impact on

their organization.

FISCAL IMPACT - State Government

FISCAL IMPACT - Local Government

FISCAL IMPACT - Small Business

FY 2007
(10 Mo.)

I

FY 2008

(4

FY 2008
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The proposal may impact small business physician and medical offices.
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DESCRIPTION

This proposal provides that the directors of the Medical Malpractice Joint Underwriting
Association may provide medical malpractice insurance coverage as determined by the directors.
The policies may provide coverage on a claims-made, an occurrence, or a prior-acts basis.

The proposal also modifies the law with respect to the surcharge paid by association members
during their first year of medical malpractice coverage. This proposal provides that the directors
of the association may determine what methods of payment are acceptable for paying the
surcharge and that the directors may refund surcharges where appropriate.

The proposal also provides that if the joint underwriting association is terminated, any surplus
funds, after payment of claims, shall be credited to the general revenue fund. If claims arise after

such action, then the general revenue fund will be liable for such claims.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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